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Pudong/FTZ: at the forefront of China’s opening-up
AR EEERX: PEBETR “SITETRNLETE”

1990 -+ The Chinese Government announced the
initiative to develop and open up Shanghai

Pudong H SR BUR EAT I AR TF A TT I

2005 -« The Chinese Government approved Pudong
to carry out experimental comprehensive

reforms 7EJH AR IEAT SR A HCE R

2010 <« The World Expo was held in Shanghai with its
main venue in Pudong tH 8 & 75/ AR 4547

2013.9 « The Chinese Government approved the China
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(Shanghai) Pilot Free Trade Zone in Pudong oot e Sz
X T 60% of China’s populatlon and 80% of China’s
AN

GDP within the 2-hour flight range from Pudong

2015.4 « The China (Shanghai) Pilot Free Trade Zone
expanded to 120.7 km? from the original 28.78
km? bEigHAXY X




Pudong/FTZ: has become a hotbed for investment opportunities
HBREBRX: EaARFEISREZN—FAL

O The contractual foreign investment in Pudong totals $136.111 @ Ford Motor Company
YKK HOMATSUY Kodak

billion. jEARFHXRITEESME1361.11{25ETT. :

&) NOVARTIS GM | Alcatel- Lucent@

O Since the establishment of FTZ(2013.9),5822 foreign-invested

companies have been set up inside the zone with $63.1 billion s
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The miracles of science* ) BOSCH

O Since the expansion of FTZ(2015.5), within 12 months, 3364
*i3 TEXAS INSTRUMENTS @

foreign-invested companies have been set up inside the zone
with $44.4 billion contractual foreign investment. H 7 X4 X ik  MNCs’RHQs in Shanghai
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PudongIFTZ has become a hotbed for investment opportunities
HBARBEBRX: CaARFEINSREZK—HF#AL

Communication Others
& transportation Secondary industry

Property FoAib o — eyl
9. 1%

Professional
consultation

Financial lease

£
48. 1%

AR 5
16. 4%

ﬂﬁ‘%ﬂ

Investment management 13. 8%

**Since the expansion of FTZ, 94.9% FDI projects within FTZ invest in tertiary
industry, more than 50% projects are trading companies, nearly 50% contractual
foreign investment are generated from financial leasing companies.
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China (Shanghai) Pilot Free Trade Zone (SHFTZ)
FE (LB BHARSEABRX

Three Newly Included Areas:

B3 R :

Jingiao: Manufacturing Service Industry

o BIRRE - EFRIIRS L _'_
Lujiazui: Comprehensive Financial Reform See.
BREAE : SMEaNE :
Zhangjiang: High-Tech Innovation
IR : SRR

Four Free Trade Zone

N MMERE

Sept. 2013 The establishment of SHFTZ was approved and inaugurated in Pudong,
covering an area of 28.78 km?,
Apr. 2015  The expansion of SHFTZ was approved, incorporating Lujiazui Financial Area,
Jingiao Export Processing Zone and Zhangjiang Hi-Tech Park, with the total area
enlarged to 120.72 km?,



What business opportunities will the Expanded SHFTZ
bring about?
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The Most Open Market
hiAEFY

The Most Innovative Functions
DIEer= el



China (Shanghai) Pilot Free Trade Zone (SHFTZ)

he Most Convenient Investmen

ZEnlE Negative List $1TE & H

190 restrictions

139 restrictions
Negative List Based . 122 restrlctlons
Administration

AEEREERL 22013 =2014 ®2015
Filing Based Open JTJ
Administration .
Transparent 3% BH
Ref?rm o.f Business _ More specific conditions for the entry of banks and providers of
Registration System

securities, insurance and education, more detailed qualification
requirements for practitioners and more explicit restrictions.
XPERAT . UEZE ORI, 208 S5t BARHE AN 25T
MO ZZSRABAL BRI 25 AT B



China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Convenient Investment

P O After the implementation of the filing-based
IR (R P ’

system, no minimum investment is required.

Negative List Based

- 1 The companies already established in the
Administration

] LITEEE , MREEREENK,
O

three newly included areas are automatically

Filing Based treated as companies within the SHFTZ. X
Administration SBENEMIINAT , BaABRXE,

%ﬁ%ﬂ%ﬂﬂﬁﬁ O Foreign investment can be filed at Pudong

New Area Public Service Centre (Investment
Reform of Business _J'_, Management Office) and in Zhangjiang,
Regis"ation SYStem Jingiao and Waigaogiao.

AARMEFL. KL, SFMIMNEHYRIE
G INESS A




China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Convenient Investment
A R(EF

: ) O Subscribed Capital Registration System
Negative List B SRS AN
Administration
O Public Disclosure of Annual Reports
Filing Based ‘G]

FEREATHIE
Administration

Reform of Business i

Registration System |
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China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Open Market
hiARITIl

The general manufacturing industry has been fully
Manufacturing industry. opened up — B AT DR = BT
st Agricultural by-products processing, publication printing,

general and special equipment manufacturing, etc.

Encouraging companies to invest in high-end
manufacturing, including new energy vehicles, smart
cities, intelligent robots, 3D printing, aero-engines,
luxury cruises and yachts, rail transit and marine
engineering equipment.

SN B RERIRE . BRI B
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China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Open Market
ThiBmITIL

Further deepening the opening-up of financial,
Service industry: (54 items)

ARl (54%%)

shipping, commercial and trade,

professional, cultural and social services.

—— Financial Services JV banks, foreign-invested banks, financial lease companies, foreign-

TRARSS

invested specialised health and medical insurance institutions, etc.

—— Shipping Services International ship management companies, shipping agencies

R AR

ﬁ JI_I\ -jj ] . . . .

— Professional Services JV travel agencies and recruitment service agencies
B RSS

— Cultural Services Performing arts agencies, entertainment facilities

MALRRSS

Social Services JV education and training institutions, wholly foreign-owned vocational
H=IRSS

m
IEIRSS - |
—— Commercial and Trade Services Value-added telecommunications services
= I

training institutions, JV or cooperative healthcare institutions



China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Open Market

BRI

Further deepening the opening-up of financial,

Service industry. shipping, commercial and trade,

) . . .
& 4 professional, cultural and social services.

Encouraging companies to invest in high-end

services, including healthcare, training, senior

care, shipping, headhunting, value-added

telecommunications and entertainment.
SN BEIE R T LR . BRI . FRENLA
iz ad] sk awl, WEBE. XHBRRSES
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Open Policies in Manufacturing Industry that's most noteworthy

SN Ak B R B 3 ML PR A B

Manufacturing industry HlliESJl L

Manufacturing industry $liE)l

1, Wholly-foreign owned companies are allowed to design luxury cruise ships

and yachts.
2, Wholly-foreign owned companies are allowed to design cabin machinery

for ships.
3, Wholly-foreign owned companies are allowed to design, produce and

repair aero-engine components.




Open Policies in Service Industry that's most noteworthy

ShE Ak R E R IR SN FF A B
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Services Services
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F|nanC|a| Sh|pp|ng Caonrgrt]rreg‘gfl Professional Cultural Social
Services Services Services Services

(r_)

Financial Services &R %

Shipping Services Az R %

4, Allow the establishment of foreign-owned banks
by qualified foreign institutional investors.

5, Allow gualified Chinese banks in SHFTZ to offer
offshore services under effective supervision.

6, Scrap the minimum capital requirement for setting
up SHFTZ-based SPVs owned by financial leasing
firms.

7, Allow financial leasing firms to offer commercial
factoring services related to their main business.
8,Launch pilot programs for setting up foreign-
owned health insurance companies (life insurance
providers are restricted by a maximum foreign
shareholding ratio of 50%)

9, Ease the cap on foreign
shareholding ratio of joint
venture or contractual
shipping enterprises.

10, Allow the establishment of
wholly-foreign-owned ship
management companies.

11, Allow the establishment of
joint venture or contractual
international shipping
agencies, and raise the
maximum foreign
shareholding ratio to 51%.




Open Policies in Service Industry that’s most noteworthy
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Commercial and Trade Services & RIRSE

excluded, is

50%.)

12, Allow wholesale, retail and distribution of vegetable oil, sugar and chemical
fertilizer, as well as retail and distribution of grains and cotton by wholly-foreign-
owned companies
13, Lift restrictions on foreign investment on mail order and e-commerce businesses
of general products.
14, Certain sectors of value-added telecommunication services are opened to
foreign-funded operators (restricted to China's WTO pledges of telecommunication
services, and the maximum foreign shareholding ratio of VAT, e-commerce

15, Game consoles approved by competent culture authorities are allowed to be
manufactured and sold in China by foreign-funded companies.




Open Policies in Service Industry that’s most noteworthy
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Professional Services &%

16, Scrap restrictions on foreign investment on real estate agencies and brokerage
companies.

17, Allow the establishment of joint venture human resource agencies with a
foreign shareholding ratio of no more than 70%. Allow the establishment of human
resource agencies wholly owned by Hong Kong or Macao investors.
18, Wholly foreign owned companies are allowed to provide photography
services, barring aerial photography and other special effect photography services.
19, Allow SHFTZ-registered joint venture travel agencies to organize outbound
trips, excluding China Taiwan.
20, Allow the establishment of wholly-foreign-owned credit investigation firms
while restricting their services in market research and rating (credit rating excluded).




Open Policies in Service Industry that's most noteworthy
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21, Allow the establishment of
wholly-foreign-owned
entertainment facilities that
operate only in SHFTZ.
22, Lift the cap on foreign
shareholding ratio of joint venture
performance brokerage firms and
allow the establishment of wholly-
foreign-owned performance
brokerage firms provided that they
operate only in Shanghai.

23, Allow the establishment of Sino-
foreign contractual education and
training agencies.

24, Allow the establishment of Sino-
foreign contractual professional
training agencies.

25, Allow the establishment of joint
venture or contractual health care
institutions.




China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Innovative Functions

ThRe w8l HT

Innovative free trade account (FTA) system in the SHFTZ: segregated
account management, centralized foreign exchange management,
cross-border use of RMB, and interest rate liberalization on small
foreign exchange deposits.

A A AKX FTAK A &R £HBASK S 2KERH, SNCESTEHR, ARME
B NS AR R T S S AT Se k.

to connect their FTA systems, and 44,000 FTAs had been opened; %
20154FK, JFHAIK4.4754

240 companies have filed for pilot centralized operation for foreign
exchange funds; 2405 Ak B AN % 44 A A N

The total amount of cross-border RMB settlement in the SHFTZ has
reached 1000 billion RMB. #&15 A\ K T 455 44k $)1 Ji {27t

By the end 2015, a total of 42 financial institutions had been approved

Distinctive Functional
' Innovations '
in the SHFTZ




China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Innovative Functions

ThaemlH
_ Distinctive Functional
" lnnovations |
Customs: 31lregulatory measures aimed at simplifying the customs in the SHETZ

clearance process and improving safety and efficiency
WOk 31T “faiBURY) . KRR, ZamA” KRB L.

Inspection and Quarantine: 62 measures on relaxing import-export
inspections.

fadaA e JHEH62T i, 5o B AR, RS




China (Shanghai) Pilot Free Trade Zone (SHFTZ)

The Most Innovative Functions

ThRem Al #

Distinctive Functional
Innovations

Shanghai New Exit & Entry policies: much easier for foreigners to in the SHFTZ

get certified as high-skilled professionals and to work, stay, and
live in Shanghai.

A foreign worker is entitled to apply for permanent residence as long as
he has continuously worked for 4 years in Shanghai with an annual
salary of no less than 600,000 RMB and an annual personal income tax
contribution of no less than 120,000 RMB. HiEEXKAEH

Foreign experts are permitted to bring a personal assistant to China. 4}

BREBERANA I EHE— B FEANRE AR

People from certain countries can transit without visa in China for 144

hours, up from 72 hours. #43 B 24k B N\ i 55 5 BB R A% B HARR R M 72
/NEHIE K 2 144/ B

Foreign tourists can enter Shanghai on a cruise ship visa-free. &gl

HAk e s BN REBORS .




Contact US Bx BRI
Service Center of Pudong New Area Commission of Commerce
BAMXBSERS EAIRSED

Q Add. No.2 Hehuan Road, Shanghai Pudong
Email caolei@pudong.gov.cn ( department leader)

Tel HBiE +86 21 68546514

@ +86 21 68542222-extension
(o] *82112 ( trading company mksr )
O *82113 ( FTZ filing system mzxzs )
o *82114 ( holding company, management
company, E-commerce, IT

eRMENT], EEMAE. ERER. BFRESE
*82115 ( financial service, financial leasing,
O commercial factoring, medical institution,

@ pension house
SEIRS. MAEE. BIMHE ESNG. 201G )
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